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[bookmark: _Hlk60804199]UK automotive looks to green recovery strategy after -29.4% fall in new car registrations in 2020 
 
· UK annual new car registrations drop to 1.63 million in toughest year for market since 1992. 
· Covid-enforced showroom closures drive overall demand down -29.4% – a 680,076-unit decline equivalent to £20.4bn in lost turnover.
· Best-ever year for electric cars with battery and plug-in hybrid vehicles market share up to 10.7%.
· Investment in charging infrastructure and battery gigafactories now essential to reboot industry and meet post-Brexit electrification challenge.
 
Wednesday 6 January, 2020 The UK new car market fell by almost a third (-29.4%) in 2020, with annual registrations dropping to 1,631,064 units, according to figures published today by the Society of Motor Manufacturers and Traders (SMMT). A -10.9% decline in December wrapped up a turbulent 12 months, which saw demand fall by 680,076 units to the lowest level of registrations since 1992.1
 
Against a backdrop of Covid restrictions, an acceleration of the end of sale date for petrol and diesel cars to 2030 and Brexit uncertainty, the industry suffered a total turnover loss of some £20.4 billion.2 Private vehicle demand fell by -26.6% overall, amounting to a £1.9 billion loss of VAT to the Exchequer.3 The year saw also saw -31.1% fewer vehicles joining large company car fleets.
 
In an atypical year, demand fell across all segments bar specialist sports, which grew by 7.0%, although Britain’s most popular class of car remained the supermini, retaining a 31.2% market share despite a -25.9% decline in registrations. Meanwhile, although falling by a combined -32.9%, petrol and mild hybrid (MHEV) petrol cars made up 62.7% of registrations, while diesel and MHEV diesels, down -47.6%, comprised almost a fifth (19.8%) of the market.
 
It was, however, a bumper year for battery and plug-in hybrid electric cars, which together accounted for more than one in 10 registrations – up from around one in 30 in 2019. Demand for battery electric vehicles (BEVs) grew by 185.9% to 108,205 units, while registrations of plug-in hybrids (PHEVs) rose 91.2% to 66,877. Encouragingly, there is room for further growth as most of these registrations (68%) were for company cars, indicating that private buyers need stronger incentives to make the switch, as well as more investment in charging infrastructure, especially public on-street charging.

More than 100 plug-in car models are now available to UK buyers, and manufacturers are scheduled to bring more than 35 to market in 2021 – more than the number of either petrol or diesel new models planned for the year. To increase uptake will require others to match the industry’s commitment to electrification and SMMT will continue to work with government on the detail of a strategy to deliver a successful, rapid transition that benefits all of society and safeguards automotive manufacturing with sufficient battery production capacity.
 




Looking ahead, another lockdown across England and ongoing tough restrictions across the rest of the UK will further impact the industry and, while click and collect can continue to provide a lifeline, it cannot offset the impact 
of showroom closures. With a vaccine programme now underway, however, in 2021 there is the potential to drive a recovery that would also support the UK’s environmental goals. 
 
Additionally, with the UK-EU Trade and Cooperation Agreement now in force, the industry has avoided a catastrophic ‘no deal’ scenario and can plan for a future with more certainty over trading conditions. Given seven out of 10 new cars registered in the UK in 2020 were imported from Europe, the continuation of tariff- and quota-free trade is critical to a strong new car market in the UK. 
 
Mike Hawes, SMMT Chief Executive, said, “2020 will be seen as a ‘lost year’ for Automotive, with the sector under pandemic-enforced shutdown for much of the year and uncertainty over future trading conditions taking their toll. However, with the rollout of vaccines and clarity over our new relationship with the EU, we must make 2021 a year of recovery. With manufacturers bringing record numbers of electrified vehicles to market over the coming months, we will work with government to encourage drivers to make the switch, while promoting investment in our globally-renowned manufacturing base – recharging the market, industry and economy.”  
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Notes to editors
1 1992 registrations: 1.594 million
2 Based on an average price from JATO of £30,000
3 Based on expected VAT from private sales only, from an average price from JATO of £30,000

About SMMT and the UK automotive industry
The Society of Motor Manufacturers and Traders (SMMT) is one of the largest and most influential trade associations in the UK. It supports the interests of the UK automotive industry at home and abroad, promoting a united position to government, stakeholders and the media. 
The automotive industry is a vital part of the UK economy accounting for £78.9 billion turnover and £15.3 billion value added. With some 180,000 people employed directly in manufacturing and 864,000 across the wider automotive industry, it accounts for 13% of total UK export of goods and invests more than £3 billion each year in automotive R&D. More than 30 manufacturers build some 70 models of vehicle in the UK supported by 2,500 component providers and some of the world's most skilled engineers.

More detail on UK automotive available in SMMT's Motor Industry Facts 2020 publication at https://media.smmt.co.uk/facts/ 
Broadcasters: SMMT has an ISDN studio and access to expert spokespeople, case studies and regional representatives.
Media contacts:
Paul Mauerhoff		020 7344 9233                       pmauerhoff@smmt.co.uk 
James Boley		020 7344 9222                       jboley@smmt.co.uk
Aleona Krechetova		020 7344 9215                       akrechetova@smmt.co.uk 
Daniel Zealander		020 7344 1667                       dzealander@smmt.co.uk       
Emma Butcher		020 7344 9263                       ebutcher@smmt.co.uk
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Diesel © 15813 - 33294 - -525% - 119% - 223%
MHEV diesel - 5754 - 3912 - 471% - 43% -  26%
Petrol 58494 - 92902 - -37.0% -  4L1% - 62.4%
MHEV petrol - 13629 . 3952 : 2449% : 103% :  27%
BEV - 21914 - 4939 - 3437% - 165% - 33%
PHEV © 9108 - 4481 - 1033% -  69% :  30%
HEV - 7970 - 5517 - 4k5% -  60% :  37%
TOTAL ‘132,682 - 148,997 - -10.9% :

Year to date

. . . % . Mkt . Mkt
. YTD2020 : YTD 2019 : change . share-20 [ share-19

Diesel 261772 - 581774 - -550% - 160% - 25.2%
MHEV diesel - 60853 - 33931 - 796% - 37% - 15%
Petrol © 903961 - 1482409 . -39.0% - 554% - 64.1%
MHEV petrol - 119179 : 41955 - 1841% - 73% - 18%
BEV 108205 : 37850 - 1859% - 66% -  16%
PHEV © 66877 - 3498 - 912% - 41% - 15%
HEV © 110117 - 98237 - 121% - 68% -  43%
TOTAL - 1,631,064 2,311,140 -  -29.4% - :

BEV - Battery Electric Vehicle; PHEV - Plug-in Hybrid Electric Vehicle; HEV - Hybrid Electric Vehicle,
MHEV - Mild Hybrid Electric Vehicle
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DECEMBER 2020

Tesla Model 3
Volkswagen Golf

Ford Fiesta
Volkswagen ID.3
Nissan Qashqai
Vauxhall Corsa

Volvo XC40
Mercedes-Benz A-Class
Ford Puma

MINI

5,798
4,470
3,367
3,188
3,109
3,029
2,909
2,761
2,600
2,532
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YEAR-TO-DATE

Ford Fiesta

Vauxhall Corsa
Volkswagen Golf

Ford Focus
Mercedes-Benz A-Class
Nissan Qashqai

MINI

Volkswagen Polo

Ford Puma

Volvo XC40

49,174
46,439
43,109
39,372
37,608
33,972
31,233
26,965
26,294
25,023
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TOTAL 132,682 | 148,097 . -10.9%

Year to date
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Private 747507 © 1018258 ° -266% - 458% 14.1%
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Business U248 ¢ 60434 C -433% C 2.1% 26%
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